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Deciding on Trade Policy.
BEBERORTE

President Joseph R. Biden

e Moderate record on trade

e (Campaigned on “Buy

. ” -
American @
. B
e Faced similar squeeze as
Vice President under .

Obama

e Answer then was delay
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Key Players in Trade.
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Cabinet:

R

Background:
TRRE

USTR: Katherine Tai
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Trade Iawyer USTR and Hill experience
HEAE R (R FRIRER

Treasury Janet Yellen
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QEA Federal ReserveCharr Economrst

State: Tony Blinken
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Former Deputy Secretary of State NSA
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NSC Jake Sullivan
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Commerce: Gina

Raimondo
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Centrlst Governor of Rhode Island
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The Interagency Process.

AFHIABHRTOREFER
A means of building consensus

e C(Chaired by USTR

USTRHE=E
e Ascending levels:

o Trade Policy Staff
Committee (TPSC)

BSEHEAIYIEES
o Trade Policy Review
Group (TPRG)

EEERRTEES

o Deputies
S

o Principals
I
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Key Pressures on Trade.

WBECHINBERES

Pushing for Protection:
R
e Stigma of trade agreements
BZmECHIRE
e Organized labor
HEHE

e Tough on China
S AT 2

Pushing for Liberalization:
Btz koI5

e Multilateralism and allies
ZERTE. ABESEER

e Business community
LSRR

e Economic effects

RENRE
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China Considerations.

MERBMROELBRA> b~

= Cannot !_ook Soft D SEE L B )
Congressional concern about China is bipartisan. There chE(CE 9 3B SEKESD

iR =

is little domestic political payoff to appearing k=] oﬁﬂiﬂlﬂ’ﬂmf@?\rﬁfi/
ML N £ JIN >
conciliatory. KERNOBUARIFIZR (IR,

) i KBEE3015%, DMMEESfEE:
m 301 Tariffs & Other Barriers E1BREOENDAREERET,

Phase One deadlines were not met by the end of the ;*\S(g; ﬁf\%ﬁ%&%@a‘—ﬁ
year. Biden has left tariffs in place while reviewing. T;%bgﬁ%”%ﬁ%nﬂ%b\‘é/z sE(,
I t t,f dlab [ ingl \
.nves ment, forced labor concerns increasingly BIADA AT (T
Important. MNT > KIFBIRIC LD
A==,
S ES =
= Incentives to Shift RIS DR
93EM,

Biden criticized damage done by tariffs. He wants to  S{EZ&REMDIEET
show better coordination with allies, who did not adopt FELOHANRHEND

flexport. this approach. Will want cooperation with China on
other issues (e.g. environment)



The Broader Trade Agenda.

[LEBIER 7

1.
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31 1. CPTPP HHEZAMD
2. EHIAE232E 3
" 3. BEE301% AN L)
CPTPP - to join or try afresh A WEmEEME (WTO)
5. USMCA 3%3(C8H5%

Section 232 - Steel and aluminum. Cars? E B B 0D A AR
CSEU FSHILERRL ABFRE

- :  RIFEOBSHE ®E. J53

Section 301 - Vietham currency? ERES RN 5260 ?
BSBEIERE K37/1CEM

WTO - Director General and Appellate Body nomlnatlons

N O

USMCA - Mexican enforcement and Canadian disputes. Auto
rules of origin.

Europe - Digital taxes and large passenger aircraft
Pending trade agreements: UK, Brazil, Kenya. Japan Phase 27

Trade Promotion Authority (TPA) - expires July 1.



Forecast for US-Japan
Relations.
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= Commitment to Alliance BT omEEE
On defense and security issues, the two countries should work SEROEH

together closely. The leaders spoke on 27 January. ESNRERADID(ER
[F 2R EE DBIMRMETS - 1
) ) i (Ci-P BB GWTO%)

= Bilateral Stasis Most Likely BAFGEER/(— N —EBDfE

We are unlikely to see a significant new US-Japan trade deal, nor are
we likely to see a 232 on autos (or anything else). Existing irritants
may unwind slowly.

m Multilateral Cooperation
The most likely avenue for progress will be as the US tries to repair
relations with allies and work cooperatively, whether that is an ad hoc
alliance to deal with China or a forum like the World Trade
f[export_ Organization. Japan can be a key partner and achieve results.



Trade Deal Timeline.

BRI T R BB RE
2024

Election year. Be done before then.
SRR, CNUIATE BRI
2023

The year for working through Congress,

meeting TPA requirements, passage
EREIRCTEN . KItEE Z{EEMER(TPA)DE. piZ

2022

Conclude negotiations and sign deal
RS, BECER
2021

Notify Congress and start negotiations
BENBER XBEF
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Thank you



