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Macroeconomic Performance

1.0
The economy expanded by 5.0 per cent in the second 
quarter of 2025 compared to a growth of 4.6 per cent 
in the corresponding quarter of 2024. The growth was 
mainly supported by growths in Agriculture, Forestry 
and Fishing activities (4.4%), Transportation and Storage 
(5.4%) and Financial and Insurance (6.6%). The growth 
was also supported by rebounds in Construction and 
Mining and Quarrying activities that rose by 5.7 and 15.3 
per cent, respectively, after contracting in the second 
quarter of 2024. Electricity and water supply activities 
also recorded improved performance in the quarter under 

review, posting a growth of 5.7 per cent compared to 1.2 
per cent growth in the second quarter of 2024.

In the second quarter of 2025, the Gross Value Added 
(GVA) for agricultural activities recorded a slight decel-
eration compared to the corresponding quarter of 2024. 
Nonetheless, favourable weather conditions continued 
to support both crop and animal production during the 
review period. 

Figure 1 shows the second quarter GDP growth rates for 
the period 2021 to 2025.
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Figure 1: Second Quarter GDP Growth Rates (%), 2021-2025

Figure 2: Inflation Rates, 2021-2025

The quarter under review recorded improved performance 
in most of the key macroeconomic indicators. The average 
inflation for the second quarter of 2025 eased to 3.89 
per cent from an average of 4.87 per cent in a similar 

quarter of 2024 on account of lower prices of food and 
non-alcoholic beverages. 

Figure 2 shows the average inflation rate trend from 
2021 to 2025.
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During the quarter under review, the Kenyan Shilling 
strengthened against the US Dollar by 1.2 per cent. In 
contrast, the Kenyan Shilling weakened against other 
major international currencies, including the Japanese 
Yen, the Pound Sterling, and the Euro, by 6.5 per cent, 

4.5 per cent, and 4.0 per cent, respectively. Regionally, the 
Kenyan Shilling weakened against the Ugandan Shilling 
and the South African Rand by 2.7 per cent and 0.5 per 
cent, respectively, but appreciated against the Tanzanian 
Shilling in the review period.

Figure 3: Foreign Exchange Rate of Kenyan Shilling against US Dollar, 2021-2025

During the period under review, the Central Bank Rate 

(CBR) was lowered to 10.00 per cent for both April and 

May 2025 and further to 9.75 per cent in June 2025 com-

pared to 13.00 per cent in June 2024. The Broad money 

supply (M3) rose by 8.1 per cent in the second quarter of 

2025 to stand at KSh 6,450.1 billion at the end of June 

2025. Similarly, the NSE 20 Share Index rose from 1656.5 
points in June 2024 to stand at 2440.3 points in June 
2025, representing a 47.0 per cent growth.

The current account balance widened from a deficit of 
KSh 47.4 billion in the second quarter of 2024 compared 
to KSh 83.7 billion in the second quarter of 2025.
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Sectoral Analysis

2.0
Agriculture, Forestry and Fishing
Agriculture, Forestry and Fishing activities recorded a 
growth of 4.4 per cent in the second quarter of 2025 
compared to 4.5 per cent growth in the corresponding 
quarter of 2024. This growth was on account of increased 
production of coffee, vegetables, fruits, cut flower and 
milk.

In the second quarter of 2025, coffee exports rose by 26.0 
per cent to 20,041.7 metric tonnes. Exports of fruit and 
vegetables also increased from 72,124.8 metric tonnes 
and 14,194.5 metric tonnes in the second quarter of 2024 
to 79,431.8 metric tonnes and 18,672.8 metric tonnes, 
respectively, in the period under review. Similarly, cut 

flower exports increased by 33.1 per cent to stand at 
32,493.5 metric tonnes in the second quarter of 2025. 
Milk intake by processors grew by 24.1 per cent, from 
219.2 million litres in the second quarter of 2024 to 272.0 
million litres in the quarter under review. 

However, cane deliveries declined from 2,269.3 thousand 
metric tonnes in the second quarter of 2024 to 1,259.4 
thousand metric tonnes in the period under review. Tea 
production also declined by 5.3 per cent from 154.5 
thousand metric tonnes in the second quarter of 2024 
to stand at 146.3 thousand metric tonnes in the second 
quarter of 2025.

4.4%
Agriculture, Forestry 
and Fishing activities 

recorded a growth 
of 4.4 per cent in the 

second quarter of 
2025 



Manufacturing
Manufacturing sector’s 

real GDP expanded by 
1.0 per cent in the sec-
ond quarter of 2025 
compared to a growth 
of 3.2 per cent in the 

corresponding quar-
ter of 2024. Activities in 
the manufacture of food 

sub-sector recorded mixed per-
formances during the review period. Milk delivered to 
processors increased significantly by 24.1 per cent to 
272.0 million litres from 219.2 million litres in the sec-
ond quarter of 2024. Production of soft drinks declined 
by 6.7 per cent to 143.9 million litres in the period under 
review. Similarly, sugar production contracted by 43.8 
per cent to 107.3 thousand metric tonnes from 191.0 
thousand metric tonnes in the second quarter of 2024 
Tea production declined by 5.3 per cent to 146.3 thou-
sand metric tonnes during the review period.

The non-food manufacturing activities posted varied 
growths. Cement production increased by 21.0 per cent 
to 2,469.7 thousand metric tonnes in the second quarter 
of 2025 compared to 2,040.4 thousand metric tonnes 
in the same quarter of 2024. Production of galvanised 
sheets rose by 11.3 per cent to 77.2 thousand met-
ric tonnes in the review quarter. Similarly, assembly 
of motor vehicles expanded by 20.8 per cent to 3,350 
units compared to 2,773 units assembled in the second 
quarter of 2024. Credit advanced to enterprises in the 
manufacturing sector increased from KSh 581.1 billion 
as at June 2024 to KSh 598.3 billion as at June 2025.

Electricity Supply
During the period under review, 

electricity and water supply 
sector grew by 5.7 per cent 

up from 1.2 per cent 
recorded in a similar 
quarter of 2024. Total 
electricity sales grew by 
15.2 per cent, reaching 

3,054.9 million kWh in 

the second quarter of 2025, up from 2,650.7 million 
kWh sold during the same period in 2024.

The growth was largely supported by increased electrici-
ty generation, which rose by 7.5 per cent to 3,270.0-mil-
lion-kilowatt hour (kWh) during the second quarter of 
2025 compared to 3,041.5 million kWh generated in 
the same period in 2024. Electricity generated from 
geothermal grew from 1,279.3 million kWh during the 
second quarter of 2024 to 1,479.8 million kWh in the 
quarter under review. Similarly, electricity generated 
from wind increased by 23.6 per cent to stand at 413.8 
million kWh in the quarter under review. Thermal elec-
tricity generation increased by 24.6 per cent, to stand at 
344.3 million kWh up from 276.5 million kWh recorded 
in the second quarter of 2024.

However, the sector’s growth was curtailed by decline in 
hydro and solar electricity generation. Hydro generated 
electricity decreased to 919.6 million kWh during the 
second quarter of 2025, down from 1,036.5 million kWh 
in the corresponding quarter of 2024.  Similarly, solar 
electricity generation decreased to 112.5 million kWh 
in the second quarter of 2025 from 114.4 million kWh 
in the same quarter of 2024. 

Construction
Construction sector 
activities grew by 
5.7 per cent in the 
review period com-
pared to a 3.7 per 
cent contraction in 
the second quarter 
of 2024. The sector’s 
performance was man-
ifest in cement consump-
tion and import of construction 
materials. During the second quarter of 2025, cement 
consumption increased by 23.9 per cent to stand at 
2,424.4 thousand metric tonnes from 1,957.1 thousand 
metric tonnes in the corresponding period of 2024. 
Similarly, the quantity of imported bitumen increased 
to 22,659.3 metric tonnes, up from 15,566.2 metric 
tonnes imported during the corresponding quarter of 
2024. Furthermore, iron and steel imports increased to 
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1.0%
Manufacturing sector’s real 
GDP expanded by 1.0 per 
cent in the second quarter 

of 2025 compared to a 
growth of 3.2 per cent in 

the corresponding quarter 
of 2024.

Construction sector 
activities grew by 5.7 per 
cent in the review period 

compared to a 3.7 per cent 
contraction in the second 

quarter of 2024. 

5.7%

During the period under review, 
electricity and water supply 

sector grew by 5.7 per cent up 
from 1.2 per cent recorded in a 

similar quarter of 2024. 

5.7%



Quarterly Gross Domestic Product Report |  7

stand at 526,606.4 metric tonnes in the quarter under 
review compared to 222,112.3 metric tonnes imported in 
a similar quarter of 2024. Credit extended to enterprises 
in the construction sector grew by 21.7 per cent to stand 
at KSh 159.6 billion as at June 2025, compared to KSh 
131.1 billion as at the same period in 2024.

Transportation and Storage
Transportation and Storage 

sector is estimated to have 
expanded by 5.4 per cent 

in the second quarter of 
2025 compared to 3.4 
per cent in the cor-
responding quarter 
of 2024. The perfor-

mance was supported 
by increased activity in 

land transport, railway op-
erations and port throughput. 

Consumption of light diesel, which is 
a key input in passenger and freight road 

transport, rose by 12.0 per cent to 580.8 thousand met-
ric tonnes from 518.6 thousand metric tonnes in the 
second quarter of 2024. The number of passengers 
transported via Standard Gauge Railway (SGR) increased 
by 10.3 per cent to 658.6 thousand passengers in the 
review quarter, while the volume of cargo transport-
ed via SGR grew by 8.7 per cent to 1,894.4 thousand 
metric tonnes.

Port activities remained vibrant during the review period, 
with Mombasa Port throughput increasing by 4.0 per 
cent to 10,730.4 thousand metric tonnes in the second 
quarter of 2024 partly driven by improved performance 
of Liquid Bulk, Dry Bulk and Loose Cargo. International 
passenger arrivals through JKIA and MIA rose by 3.3 per 
cent from 828,884 passengers in the second quarter 
of 2024 to 856,347 passengers in the review period. 
Additionally, international departures increased by 7.3 
per cent from 824,640 passengers in the second quarter 
of 2024 to 885,139 passengers in the second quarter 
of 2025. However, domestic arrivals via JKIA and MIA 
declined by 7.5 per cent from 370,138 passengers in 
the second quarter of 2024 to 342,244 passengers in a 
similar quarter of 2025. Similarly, domestic departures 
through JKIA and MIA declined from 364,120 passengers 

in the second quarter of 2024 to 309,920 passengers in 
the second quarter of 2025. 

Accommodat ion 
and Food Service 
Activities
Accommodation and 
Food Service activities 
experienced slower 
growth in the second 
quarter of 2025 com-
pared to the correspond-
ing quarter of 2025. The sec-
tor grew by 7.8 per cent in the 
quarter under review compared to a growth of 35.0 
per cent in the second quarter of 2024. The number of 
international visitor arrivals via the two major airports, 
the Jomo Kenyatta International Airport (JKIA) and 
Mombasa International Airport (MIA) rose by 3.5 per cent 
in the second quarter of 2025 compared to a 15.4 per 
cent increase recorded in the second quarter of 2024.

Information and Communication       
Activities
Activities in the Information and Communication sector 
grew by 6.0 per cent in the second quarter of 2025 
compared to 6.7 per cent growth in the similar quarter 
of 2024. Total domestic mobile voice traffic increased 
by 17.3 per cent in the second quarter of 2025, to 29.2 
billion minutes, compared to 24.9 billion minutes in 
the corresponding quarter of 2024. International mo-
bile voice traffic increased by 24.3 per cent to stand 
at 367.5 million minutes in the quarter under review. 
Over the same period, total mobile broadband data 
consumption rose by 38.4 per cent from 448.2 million 
GB in the second quarter of 2024 to 620.2 million GB in 
a similar quarter of 2025 indicating not only an expand-
ing subscriber base but also higher 
average data usage per user. 
In contrast, the total value 
of mobile money transac-
tions declined by 1.4 per 
cent to KSh 2.08 trillion 
in the reviewing period, 
from KSh 2.11 trillion in 
the corresponding quar-
ter of 2024.

Transportation and 
Storage sector is 
estimated to have 

expanded by 5.4 per cent 
in the second quarter of 

2025 

The sector grew by 7.8 
per cent in the quarter 

under review compared to 
a growth of 35.0 per cent 
in the second quarter of 

2024. 

Activities in the Information and 
Communication sector grew 
by 6.0 per cent in the second 

quarter of 2025 compared 
to 6.7 per cent growth in the 

similar quarter of 2024. 

5.4%

7.8%

6.0%



| Quarterly Gross Domestic Product Report 8

Financial and Insurance Activities
Financial and Insurance sector grew by 6.6 per cent in the second quarter of 2025 
compared to 8.0 per cent in the corresponding quarter of 2024. The Central Bank 
Rate was revised downwards from 13.00 per cent in June 2024 to 9.75 per cent in 
June 2025 to stimulate lending to private sector and support economic activity. The 
cost of credit eased during the second quarter of 2025, with average interest rates on 
loans and other advances by commercial banks declining to 15.29 per cent in June 
2025 from 16.85 per cent in June 2024. The inter-bank rate declined from 13.14 
per cent in June 2024 to 9.72 per cent in June 2025. The average yield for 91 Days 
Treasury Bills stood at 8.21 per cent in June 2025 from 15.97 per cent in June 2024.

Figure 2: Trends in Selected Interest Rates, April to June, %

Broad money supply (M3) grew by 8.1 per cent to KSh 
6,450.1 billion as at end of June 2025 from KSh 5,965.6 
billion as at June 2024 on account of growth in demand 
and quasi monetary deposits. Net foreign assets (NFA) 
grew by 18.0 per cent from KSh 910.5 billion in June 2024 
to KSh 1,074.0 billion as at end of June 2025. The increase 
in net foreign assets was on account of foreign asset 
holdings of the Central Bank of Kenya which increased 
by 42.1 per cent to KSh 1,499.4 billion in June 2025.

8.1%
Broad money supply (M3) grew 
by 8.1 per cent to KSh 6,450.1 
billion as at end of June 2025 
from KSh 5,965.6 billion as at 
June 2024 on account of growth 
in demand and quasi monetary 
deposits.

Financial and Insurance 
sector grew by 6.6 per cent 

in the second quarter of 2025 
compared to 8.0 per cent in 
the corresponding quarter 

of 2024. 

6.6%
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Figure 3: Money Supply and Net Foreign Assets, April to June, KSh billion

Figure 4: Domestic credit, January 2023 to June 2025, billion

Total domestic credit registered a growth of 10.5 per cent 
from KSh 6,837.3 billion in June 2024 to KSh 7,557.8 
billion in June 2025. This growth was supported by im-
proved credit to private sector and total net lending to 

Government which expanded by by 4.4 per cent and 26.2 
per cent, respectively, over the review period. Credit ad-
vanced to County Governments increased from KSh 6.6 
billion in June 2024 to KSh 16.1 billion in June 2025. 
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The number of shares traded in the Nairobi Securities 
Exchange more than doubled from 279 million in June 
2024 to 580 million in June 2025. Correspondingly, the 
total value of shares traded increased from KSh 5.0 billion 

in June 2024 to KSh 12.0 billion in June 2025. The NSE 
20 Share Index increased from 1,656.5 points in June 
2024 to 2,440.3 points in June 2025. 

Figure 5: NSE 20-Share Index and Value of Shares Traded, January 2023 to June 2025
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