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Outline of Survey

W Survey conducted by: JETRO New Delhi

B Methodology: Online questionnaire

B Period: June 30- July 6, 2020

B Number of surveys sent: 1023 Japanese manufactures in India

B Number of respondents: 106 companies

B Contents: List of items that they import from China for
manufacturing in India
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Survey Results (HS Code 4Digit)

» Japanese manufacturers imports electronics, semiconductors, metal parts which needs precision machining etc.

» These goods are raw materials or intermediate materials which is essential for “make in India” and exporting from India in a
globally competitive manner.
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Survey Results (HS Code 2Digit)
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(Reference) Features of Procurement/Imports by Japanese Companies in India

» Around 20% Japanese companies have achieved 100% domestic procurement; remaining 80% import some procurement.
» Around 70% manage to procure 50% through domestic procurement, suggesting a high level of domestic procurement
» Of total imports (approx. $3.7 bn), ASEAN accounts for 40%, followed by Japan (20%) and China (15%)

» Around 70% companies import from Japan (ASEAN: 50%, China: 40%). Contrary to export destination, procurement
depends intensely to Asian _regional supply-chain routes.

> While India imports mainly from Asian region, export destination is globally diversified. So, it is necessary to read
the trade balance in a global manner not limited to bilateral balance nor regional balance.
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Request from Japan to Government of India

<Request from Japanese companies to Government of India>

 As Mr. Tanaka told to Dr. Mohapatra, we would like to seek your consideration to
exempt these goods in the list from discouraging imports to India. These goods are
essential for “make in India” and exporting from India in a globally competitive
manner.

<Insights from the Survey Results>

« Almost all Japanese companies are trying to maximize local procurement.
However, as most companies noted, there is a scarce of local vendors who satisfy
required quality/cost/delivery levels. Imports of materials and parts are source of
competitiveness to export to Europe, US, and Africa.

» This means that these raw materials or intermediate goods have to be imported in
the short run. Companies cannot find alternative sources in a short period.
Focusing on cutting imports could potentially impair quality/cost competitiveness
and will result in adverse impacts on global exports for India.



JETRO will make our utmost efforts to invite more investments to Indﬂ.a

« JETRO really appreciates DPIIT’s strong initiative and a positive suggestion of the
“Japan Road Show”, namely the one on one meeting between Japanese
companies who has investment plans and Dr. Mohapatra. We already sent
invitations to 47 companies who have investment plans under difficult situations
due to the COVID19 outbreak. We received 6 requests as of now, who wish to
have a meeting with the secretary.

 In addition, JETRO is preparing for the online “reverse trade fair” to articulate the
needs of Japanese automotive companies on auto parts they wish to buy or
produce in India. This event may contribute increasing the predictability of
expected sales of auto parts manufacturers, thereby boosting investment in the
auto parts industry.






