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Figure 1: Forecast long-term impact of Brexit on GDP, relative to

remaining in the EU
10%
5%
£FT
0% o] s o0 0
0
| 0 3 0 U 0,9 O
0 B 0 8 V Bertelsmann
5% 0o N PwC —. Giuriak 0t
" 0 o CPBStatIcR od Oxford atc
0 0.0
Treasury HMG
-10%
0% CPB Dynamic
0
-15% CEP Dynamic
0
-20% Rabobank
Trading scenario

0 European Economic Area O Swiss bilaterals O Free Trade Agreement 0 World Trade Organization

Source: Institute for Government

analysis

CEP - Centre for Economic Performance, CPB - Netherlands Bureau for Economic Policy Analysis, EFT - Economists
for Free Trade, HMG - HM Government, NIESR - National Institute of Economic and Social Research, OE - Open
Europe, Oxford - Oxford Economics
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Figure E.3: Decomposition of total impacts on GDP compared to today's arrangements for the illustrative no
change to migration arrangements and zero net inflows of EEA workers scenarios.

2%

BNew trade deals

I -

i—m%”‘

% change in GDP compared to today’'s arrangements

P =
g8l
12%
Modelled no deal Modelled average |Modelled EEA-type| Modelled White
FTA Paper
Shows both no change to migration No change to No change to
arrangements and zero net inflows of migration migration
EEA workers migration scenarios gements arrang

B Regulatory flexibility

0 Customs costs*

- a

O 0ther NTBs
BTariffs

@ Migration (no change to
migration arrangements)

®Migration (zero net inflows of
EEA workers)

{Net total (no change to
migration arangements)

X Net total (zero net inflows of
EEA workers)

A Sensitivity: +50% of
difference between NTBs in
modelled White Paper and
modelled average FTA

Modelled White
Paper

Zero net inflows of
EEA workers
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econometric modelling, which does not isolate individual NTB components. Customs costs for these scenarios are shown

illustratively in line with the modelled EEA-type scenario estimates.
This considers trade, migration and regulatory flexibility effects.
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