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Foreign-Trade Zone 202 update for 

JETRO Los Angeles



What is an Foreign Trade Zone?

Federally approved legislation in 1934 to 
promote U.S. Commerce 

An area inside the United States that is 
designated as being outside U.S. Customs 
and Border Protection (Customs) 
territory. 



Foreign-Trade Zonesの概念



Purpose of the FTZ Program

Many countries have free zones to expedite and encourage 

foreign commerce

• Free Zone

• Special Economic Zones

• Export processing Zone

• Maquiladoras

• Foreign Access zone

Purpose of the U.S. FTZ Act of 1934 was to expedite and 

encourage foreign commerce, Create jobs and investment 

in the U.S. 



Responsibilities

FTZ Board:

Establishes rules and regulations to operate zones

U.S. Customs and Border Protection: 

Responsible for activation, enforcement, physical 

security, and access requirements of FTZ sites

Grantee: (POLA FTZ 202)

Executes and monitors agreements with operators and 

property owners; Promotes FTZ Program; Manages 

zones as a public utility



Foreign-Trade Zones Board 

FTZ Board is comprised of the 
◦ Secretary of Commerce : Chaired for FTZ Board
◦ Secretary of the Treasury. 

The Commissioner of U.S. Customs and Border 
Protection, providing a position during the FTZ 
Board voting process with respect to customs 
security, control, and resource matters. 



U.S. Customs and Border Protection  (CBP)

Responsible for activation, enforcement, 

physical security, and access requirements of 

FTZ sites



Foreign-Trade Zones Grantees

Zone Grantee - The corporate recipient of a 
grant of authority for a zone project.

As of today (9/30/21) 260 FTZ Grantees in all 50 
states and Puerto Rico 



FTZ Grantees

FTZ establishes zone but assigns management to Grantee

FTZ Grantees in all 50 states and Puerto Rico

17 Grantees within the California



What Is a Zone Site?

An Industrial Park.

An industrial development inside a port or an airport.

A company’s facility.



Zoneの種類



What Can I Do in an FTZ?

Distribute

Store

Test and Inspect

Repack

Assemble

Repair

Manufacture



FTZの利用



Foreign-Trade Zone No. 202

One Oil Refinery  (Chevron) Subzones 

5 Magnet Sites 

34 Usage-Driven Sites and One 
Pending 



FTZ 202  Service Area under 
Alterative Service Flame Work (ASF)



FTZ Benefits

Duty Deferral: Deferred duty payment

Duty Elimination: Scrap, Re-Export

Duty Reduction:

If finished product has a lower duty rate than parts import, 
the finished products may be entered at lower duty rate.

Weekly Entry: Merchandise Processing Fees (MPF): 

The MPF is charged at 0.3464% of the entered value 
declared on the commercial invoice, with a minimum of 
$27.23, and a maximum of $528.33 per entry.



FTZ利用のメリット



FTZ利用のメリット



Merchandize Processing Fee (MPF)

0.3464 % of invoice value
◦ Maximum is $528.33 per entry

$100,000,000 importer: 
◦ Potentially pay $528,330 annually

FTZ Weekly entry
◦ 52.14 week/a year x $528.33 = $27,547.126

◦ Potential saving = More than $500,782/year



Application Process

1) Contact nearby Grantee (POLA)

2) Submit application to FTZ Board via Grantee

3) Submit Activation application to CBP

4) Execute Operating agreement with Grantee



Contact Grantee 

1) General information of the company
2) Type of application

• General Purpose

• Magnet Site: Industrial Park, Port Complex

• Usage-Driven Site: Individual warehouse 

3) Special Purpose Subzones

• Single-Purpose sites: 

• Production an Warehouse/Distribution



Submit an application to FTZB

Submit an Application to the FTZ Board.

◦ Grantee will submit an application to Board on behalf of 
applicant

Examination period
◦ Simple application:

◦ Usually takes less 30 days to obtain approval

◦ Production application: 

◦ May take longer depend on complication of application



Activation by the U.S. CBP
A FTZ site need to be approved for FTZ activation by U.S. 
Customs and Border Protection officials, and the zone 
activity remains under the supervision of CBP. 

1) Request letter

2) Blue Print Design map 

3) Letter from Property Owner 

4) Letter from Grantee 

5) Approval letter from FTZB 

6) Bond Form 301  

7) Back Ground Information 

8) Site Inspection 

9) Procedure’s manual 





Foreign-Trade Zone Profit 
Analysis Data Input Form

Company: 

Description of Imports:

What is the annual cost of your company's "dutiable imports"?

Is your duty rate reducing? [via NAFTA or other trade programs]        [Yes/No]

What is the weighted average duty rate of the imports? % 

What is the percentage of imported merchandise rejected or off-spec? % 

What is the percentage of imported merchandise sold to military? %

What is the percentage of imported merchandise re-exported? %

What are the average inventory turns per year? %

Do you have a Drawback system in place? [Ye/No]

How many Customs entries do you file per week? __________

What  is the average  Merchandise  Processing  Fee you pay annually?  

Are you manufacturing a final product from the imported components [Yes/No]

2.

If yes, describe your final product(s). _ _

_ _ _ _



FTZ 202 Contact information

Port of Los Angeles 

FTZ Manager

Marcel VanDijk

MVAnDijk@portla.org (310) 732-3845

Mmorimoto@portla.org (310)732-3843 (日本語）
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