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1. VAT in Czech Republic

There are several types of VAT registration in the Czech Republic. It depends whether a
company is based in the Czech Republic or has a seat outside of the Czech Republic. The
company can be registered for VAT purpose mainly for the following reasons

- Obligatory (e.g. in case the turnover of a Czech based company exceeds a threshold of 1 mil
Ke¢ for the last 12 consecutive months or e.g. in case a non-Czech based entity renders certain
taxable supplies);

- Voluntary (e.g. in case companies render certain taxable supplies with entitlement to claim
input VAT, but the company intends to be registered prior the first taxable supply is
rendered).

As a taxable supply is considered e.g. supply of goods to other EU member states or a
provision of services to a Czech based company.

2. Documents needed for VAT registration

For the purposes of a VAT registration, the Czech Tax authorities requires to be provided
with the certain types of documents.

A company should submit to the Tax authorities along with the registration form the
following documents:

* Information about the intended economic activities in the Czech Republic and supporting
documents and information (invoices, contracts, orders, expected turnover etc.)

* Proof that a company is established either in the Czech Republic, within the territory of
EU or outside EU (e.g. excerpt from the trade register or a similar document) and in case
other VAT registrations in EU countries exist, the related VAT certificate must be provided

* Bank accounts used for economic activities.

The process of VAT registration usually takes 30 days from the day when the registration
form together with other required documents is submitted, however, that period can be
extended if further proofs are requested from the Tax authorities.

3.Submission of documents

The application for VAT registration should be filed only electronically. A company without
the registered seat or fixed establishment in the Czech Republic registers to the Tax
Authority for Moravian-Silesian region in Ostrava. A company that has its registered seat or
fixed establishment in the Czech Republic registers to the local competent Tax Authority
according to its seat.
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4 VAT refund procedures

The input VAT can be claimed only companies VAT registered (VAT payer) in the Czech
Republic. The incurred VAT can be claimed only in case it relates to the economic activity of
a company and a company uses it for supplies with an entitlement to claim the input VAT (a
limitation e.g. for financial or health care institutions). The VAT can be claimed only via
Czech VAT return submitted by a Czech VAT payer and generally a company can claim
input VAT within the 3 years period from the tax point date of a related transaction. The
deadline for filling a VAT return is 25 days of the month following the calendar month in
which a transaction was effected and a tax invoice was received. After this term the Tax
authority should refund the VAT to the company within 30 days unless the Tax authority
commences a VAT audit and the time limit is than postponed.

5.Representation of a taxpayer

The VAT/TAX payers can be represented in front of the Czech Tax Authority only by a
registered Tax Advisor (“RTA”) or an Attorney at Law. Such representation is usually based
on a contract with a company/an individual who is entitled to provide tax advisory services
and based on a Power of Attorney granted to a particular RTA or an Attorney at Law.
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